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At Your Family CFO we are true guardians  of your 
finances, with your best interests always at the heart of 
everything we do.

We are also organisers and will help to bring everything 
together under the one umbrella so that your finances 
are viewed in terms of the bigger picture for you and 
your family. It’s a true plan for the future.

We can be change agents when needed. We wil l  be 
proactive and drive change where we feel this will add 
value. After all, we are designing for the future - and 
sometimes that can be unpredictable.

Lastly, we are architects of your investment strategies. 
We base our recommendations on several decades of 
academic research on how to build optimal investment 
portfolios. We don’t rely on market or security forecasting, 
rather, we believe that asset allocation is the greatest 
determinant of investment returns in the long term. 
To quote Warren Buffett ‘our preferred holding period 
is forever’.



4  Let Markets 
Growth of a Dollar, 1980–2019 (compounded monthly)

$70.88
Australian Share 
Market

$20.18
Short-term Fixed 
Interest Securities

$4.67
Inflation CPI

 
Work for You
 The financial markets have  
rewarded long-term investors.  
People expect a positive return  
on the capital they supply, and  
historically, the equity and bond  
markets have provided growth  
of wealth that has more than  
offset inflation.
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1 Embrace  
All
Available 
Information

$637.4B
World Equity
Trading in 2019
(Daily Average)

Prices

 
Market Pricing
The market is an effective information-processing machine. Each day, 
the world equity markets process billions of dollars in trades between buyers 

   and sellers—and the real-time information they bring helps set prices.

2 Don’t Try to  
Outguess the Market
 The market’s pricing power works against mutual fund 
managers who try to outperform through stock picking or 
market timing. As evidence, only 22% of US equity mutual 
funds and 10% of US fixed interest mutual funds have survived 
and outperformed their benchmarks over the past 20 years. 

US-Based Mutual Fund Performance, 2000–2019

3 Resist Chasing  
Past Performance
 Some investors select mutual funds based on their past 
returns.Yet, past performance offers little insight into a fund’s 
future returns. For example, most funds in the top quartile 
of previous five-year returns did not maintain a top-quartile 
ranking in the following five years.

Percentage of Top-Ranked US Mutual Funds That Stayed on Top

5 Consider the   
Drivers of Returns

There is a wealth of academic research into what drives returns. Expected returns 
depend on current market prices and expected future cash flows. Investors can use  
this information to pursue higher expected returns in their portfolios.

Dimensions of Expected Returns

Equities

• Company Size (Market Capitalisation)

• Relative Price (Price/Book Equity)

• Profitability (Operating Profits/Book Equity)

Fixed Interest

• Term (Sensitivity to Interest Rates)

• Credit (Credit Quality of Issuer)

• Currency (Currency of Issuance)

Past performance is no guarantee of future results. Indices are not available for direct investment. 
Index performance does not reflect the expenses associated with the management of an actual portfolio.
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6 Practice Smart Home Market Index Portfolio Global Market Index Portfolio

S&P/ASX 300 Index 

1 country,  
296 stocks

MSCI ACWI 
Investable  
Market Index (IMI) 

49 countries, 
9,031 stocks

 
Diversification
 Holding securities across many market 
segments can help manage overall risk. 
But diversifying within your home market 
may not be enough. Global diversification 
can broaden your investment universe.

10 Focus on What   Create an investment plan to fit your needs and risk tolerance. 

 Structure a portfolio along the dimensions of expected returns.

 Diversify globally.

 Manage expenses, turnover and taxes.

 Stay disciplined through market dips and swings.

 
You Can Control
 A financial advisor can offer expertise and guidance  
to help you focus on actions that add value. This can  
lead to a better investment experience.

7 Avoid  Annual Returns by Market Index  
Market Timing
 You never know which market segments  
will outperform from year to year. By  
holding a globally diversified portfolio, 
investors are well positioned to seek  
returns wherever they occur.

8 Manage  
Your Emotions
 Many people struggle to separate their emotions 
from investing. Markets go up and down. Reacting 
to current market conditions may lead to making  
poor investment decisions. 

Avoid Reactive Investing

Elation

Fear

Optimism

Nervousness Optimism

9 Look Beyond  
the Headlines
 Daily market news and commentary can challenge your 
investment discipline. Some messages stir anxiety about the 
future, while others tempt you to chase the latest investment 
fad. When headlines unsettle you, consider the source and 
maintain a long-term perspective.

THE LOOMING RECESSION

THE TOP 10 FUNDS TO OWN

MARKET HITS RECORD HIGH

HOUSING MARKET BOOM

SELL STOCKS NOW

RETIRE RICH

Diversification neither assures a profit nor guarantees against loss in a declining market. There is no guarantee investment strategies will be 
successful. This information is for illustrative purposes only. See back page for additional exhibit information and important disclosures.
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Disclaimer

The material presented is provided for information only. No account has been taken of the objectives, 
financial situation or needs of any particular person. Accordingly, to the extent this material constitutes 
general financial product advice, investors should, before acting on the advice, consider the appropriateness 
of the advice, having regard to the investor’s objectives, financial situation and needs. This is not an offer or 
recommendation to buy or sell securities or other financial products, nor a solicitation for deposits or other 
business, whether directly or indirectly.

Your Family CFO Pty Ltd ABN 52 613 883 631 is an Authorised Representative (No.1247942) and Credit 
Representative (No. 491947) of FYG Planners Pty Ltd (“FYGPlanners”) as the authorising Licensee. 



Your Family CFO Pty Ltd Suite 2/24A Ranelagh Drive, Mount Eliza VIC 3930
M 0401 306 787 E hroach@yourfamilycfo.melbourne W www.yourfamilycfo.melbourne

  
Te n  w a y s  t o  g e t  a  b e t t e r 
 i n v e s t m e n t  e x p e r i e n c e


